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1. Acronyms & Abbreviations 

PEC :  Punjab Engineering collage 

TEQIP :  Technical Education Quality Implementation Programme 

SA :  Standards on Auditing 

PMSS :  Procurement management Support System 
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2. Financial Audit Report 

Audit opinion on the project financial statements 
Report of the Independent Auditors to the PEC University of Technology 

We have audited the accompanying financial statements of ‘ Technical Education Quality 

Improvement Programme Phase III’ (“the Project”), which comprises Balance sheet, 

Receipt and Payment Account, Income and Expenditure Account, Statements of 

Sources and Applications of Funds, Reconciliation of Claims to Total Applications of 

Funds for the year ended 31 March 2019 and Notes to the Financial Statements, 

including significant accounting policies. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial 

statements of the project ‘‘ Technical Education Quality Improvement Programme Phase III’’ 

as executed by the PEC University Of Technology for the period from 1 April 2018 to 31 

March  2019  for Twelve- month period in conformity with Engagement and Quality Control 

Standards promulgated by the Institute of Chartered Accountants of India (ICAI) and the 

requirements of the PEC University of Technology Financial Management Manual and in 

accordance with requirements of the signed Memorandum Of Understanding Between Union 

Territory Of Chandigarh and PEC University of Technology under component 1.3 for 

implementation of institutional Development Plan under Technical Education Quality  

Improvement Programme Phase III. 

Basis for opinion 

We conducted our audit in accordance with Engagement and Quality Control Standards 

promulgated by the Institute of Chartered Accountants of India (ICAI) and we believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Responsibilities of the PEC for the financial statements 

The PEC (Project Management) is responsible for the preparation and fair presentation of 

the financial statements in accordance with the signed Memorandum Of Understanding 

between Union Territory of Chandigarh and PEC University of Technology under 

component 1.3 for implementation of institutional Development Plan under Technical 

Education Quality Improvement Programme Phase III and for such internal control as the 

PEC determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with SAs will 

always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of 

these financial statements. 
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We communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 

 
 
 
 

Rajeev Lochan FCA 
Partner 

Lochan & Co 
Chartered Accountants 

Firm registration no: 008019N 

 

UDIN No. 19086742AAAAAL1459 

Date: 10 July 2019 

Place: New Delhi 
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Annex - 1 
Management Assertion Letter 
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Annex – 2 
 

Utilization Certificate 
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Annex-3 
Project Financial Statements 

3.1  Balance sheet 
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3.2  Receipt and Payment Account 
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3.3  Income and Expenditure Account 
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3.4  Statement of Sources and Applications of Funds  
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3.5  Notes to Project Financial Statement 
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Annex-4 

Reconciliation of claims to total applications of funds 
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Annex-5 

PFMS Reconciliation Statement 
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Annex 6 

Status of advance 
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